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SUBJECT: CIV AIR: MOVETOTEGEL 

REF: BONN 12291 

1. SUMMARY. FONOFF BCATAG REPS PROVIDED US AND UK 
CAA'S WITH COPIES OF CORRESPONDENCE SETTING FORTH FINAL 
TERMS OF THE TEGEL MOVE AGREEMENT. FONOFF REPS PRESSED 
FOR PROMPT CAA APPROVAL OF INCREASED FEES AND RENTALS 
FOR TEGEL SOUTH. PAA WANTS AN OPPORTUNITY TO REVIEW 
DRAFT USER CONTRACT BEFORE IT WOULD FAVOR CAA ACTION. 

WE PROPOSE TO DELAY UNTIL PAA IS FULY SATISFIED WITH 
ARRANGEMENTS FOR MOVE BUT EXPECT TO ENCOUNTER STRONG 
FONOFF PRESSURE TO MOVE AHEAD. UK APPEARS WILLING TO 
MEET GERMAN REQUEST. END SUMMARY. 

2. DURING A MEETING AT THE FONOFF REQUESTED BY FRG 
BCATAG REP JIRKA, EMB AND UK CAA'S WERE PROVIDED WITH 
COPIES OF CORRESPONDENCE BETWEER PAA/BA AND THE BERLIN 
SENAT SETTING FORTH THE TERMS OF AGREEMENT PROVIDING FOR 
THE MOVE TO TEGEL SOUTH. THE MAJOR PROVISIONS SUMMARIZED 
IN A SENAT LETTER DATED AUGUST 15, 1974, WERE IDENTICAL 
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MADE TO A FARE INCREASE APPLICATION BY THE AIRLINES TO 
COVER ADDITIONAL TEGEL RELATED COSTS. THE SENAT LETTER 
SPECIFICALLY INDICATED THAT THE TERMS SET FORTH IN AN 
EARLIER PAA LETTER AS AMENDED BY THE SENAT WOULD BE 
INCORPORATED IN AN AGREEMENT TO BE CONCLUDED BETWEEN THE 
AIRLINE AND THE BERLIN AIRPORT COMPANY (BFG) WHEN FEES 
AND RENTAL INCREASES FOR TEGEL HAD BEEN APPROVED BY THE 
ALLIES. THE PACKAGE INCLUDED PAA'S RESPONSE TO THE 
AUGUST 15 LETTER INDICATING THAT PAA/BERLIN WOULD RECOM- 
MEND TO ITS NEW YORK HEADQUARTERS THAT THE APRIL L, 

1975, MOVE TO TEGEL BE APPROVED, BUT THAT THE MOVE 
REMAINED SUBJECT TO APPROVAL BY PAA'S BOARD OF DIRECTORS. 
BA'S RESPONSE, ON THE OTHER HAND, CONFIRMED ACCEPTANCE 
OF THE SENAT'S TERMS ARE INDICATED THAT THE AIRLINE 
WOULD TRANSFER ITS OPERATIONS TO TEGEL. 

3. JIRKA SAID THAT THE FRG HAD GIVEN ITS APPROVAL AND 
THE ONLY STEP REMAINING WAS CAA APPROVAL OF THE IN 
CREASED FEES AND RENTALS AT TEGEL SOUTH TO TAKE EFFECT 
APRIL 1. THIS ACTION WAS THE "SINE QUA NON" OF FRG/ 

SENAT ADHERENCE TO THE ARRANGEMENT AND SHOULD BE TAKEN 
BEFORE SEPTEMBER 20, THE DATE OF THE NEXT MEETING OF THE 
BERLIN AIRPORT COMPANY'S BOARD OF DIRECTORS. DURING THE 
DISCUSSION THAT FOLLOWED. JIRKA PRESSED HARD FOR A CAA 
COMMITMENT TO FORMALLY APPROVE THE INCREASES AT THE NEXT 
SCHEDULED BCATAG MEETING, SEPTEMBER 13. EMB ARD UK 
CAA'S EXPRESSED SATISFACTION AT THE PROGRESS MADE ON THE 
TEGEL MOVE AND PROMISED TO BE BACK IN TOUCH AFTER CCN- 
SULTING WITH THE AIRLINES AND STUDYING THE MATERIAL 
JIRKA PROVIDED. 

4. PAA DIRECTOR RUNNETTE LATER CONFIRMED THAT A FARE 
INCREASE APPLICATION RELATING DIRECTLY TO INCREASED 
COSTS AT TEGEL WOULD NOT BE MADE UNTIL THE PORTION OF 
THE FRG SUBSIDY AVAILABLE FOR OFFSETTING THE HIGHER 
RERTS HAD BEEN EXHAUSTED OR 18 MONTHS FROM APRIL 1, 

L975. HE ADDED, HOWEVER. THAT A FARE INCREASE APPLICA- 
TION BASED ON OTHER COST INCREASES WOULD PROBABLY BE 
SUBMITTED WITHIN THE NEXT SEVERAL MONTHS, IMPLYING THAT 
THE INCREASED LANDING FEE COSTS COULD WELL BE FACTORED 
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IN. RE THE AGREEMENT. RUNNETTE SAID THAT PAA WOULD 
FAVOR CAA ACTION FEES ANO/RENTALS ONLY AFTER IT HAD HAD 
AN OPPORTUNITY TO REVIEW A DRAFT USER AGREEMENT FOR 
TEGEL SOUTH. HE BELIEVED PAA/NEW YORK WOULD WANT TO BE 
CERTAIN THAT THE FINAL AGREEMENT BETWEEN THE BFG AND PAA 
FULLY REFLECTED THE TERMS OF THE SENAT'S AUGUST L5 LET- 
TER. BASED ON CONVERSATIONS WITH BFG OFFICIALS, 

RUNNETTE DID NOT THINK A DRAFT AGREEMENT WOULD BE 
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AVAILABLE BEFORE THE BEGINNING OF OCTOBER. HE CONCLUDED 
THAT PAA WOULD ALSO HOPE TO HAVE SOME ASSURANCES THAT 
THE SENAT WOULD SUPPORT A FARE INCREASE APPLICATION 
RELATED TO TEGEL WITHIN 18 MONTHS OF THE MOVE AND THAT 
THE CAA'S WOULO APPROVE SUCH AN APPLICATION. 
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5. UK CAA GROVES TOLD US LATER THAT BA DIRECTOR CARO 
HAD EXPRESSED THE VIEW THAT THE CAA S COULD NOW MOVE TO 
APPROVE THE FEES AND RENTAL INCREASES SINCE THE ESSEN- 
TIAL POINTS OF THE AGREEMENT HAD ALREADY BEEN WORKED OUT. 
GROVES SAID HE INTENDED TO GET LONDON'S VIEWS BEFORE 
PROCEEDING, BUT HE WAS REASONABLY CERTAIN THE UK WOULD 
BE READY TO MOVE PROMPTLY ON THE FEES AND RENTALS ISSUE. 

6. COMMENT: WE SEE NOTHING COMPELLING ABOUT THE 
SEPTEMBER 20 BFG MEETING AS A DEADLINE AND BELIEVE WE 
SHOULD HOLD OFF ACTING ON THE FEES AND RENTALS MATTER 
UNTIL PAA IS ENTIRELY SATISFIED WITH THE TERMS OF ITS 
AGREEMENT WITH THE BFG. ON THE OTHER HAND, THE FONOFF 

IS OBVIOUSLY UNDER GREAT PRESSURE TO RESOLVE THE MATTER 
AS QUICKLY AS POSSIBLE, AND WE EXPECT A FAIRLY FORCEFUL 
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GERMAN REACTION WHEN WE INDICATE OUR UNWILLINGNESS TO 
PROCEED UNTIL A FINAL AGREEMENT IS DRAFTED. UNDER THE 
CIRCUMSTANCES, WE THINK CONFIRMATION THAT PAA HEAD- 
QUARTERS FIRMLY BELIEVES THAT IT MUST REVIEW A DRAFT 
USER AGREEMENT BEFORE FINALLY APPROVING THE MOVE WOULD 
BE USEFUL AND WOULD APPRECIATE THE DEPARTMENT'S SOUND- 
ING OUT PAA- OVER THE NEXT SEVERAL DAYS, WE WILL 
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EXPLORE THE POSSIBILITY OF DEVELOPING CAA CONCENSUS THAT 
APPROVAL OF THE INCREASED FEES AND RENTALS SHOULD AWAIT 
THE PREPARATION OF THE FINAL CONTRACT. 

HILT .F.NBR AND 
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